DOCKET NO. UM 1768

Cover Sheet for Submission of
2016 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: North-State Tele[phone Co

Filing date: 6/29/2016

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name Delinda Kluser

Phone number 541-932-4411

E-mail address  dkluser@ortlco.net

Documents included in this filing (please check applicable items):
__ CAF/ICC Support (47 CFR § 54.304)
__ Rate Floor Data (47 CFR § 54.313(h)) — if separate from Form 481
_ X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!
__ Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481. Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1, 2016. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

If revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days
following submission to the FCC or USAC.

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.



Deedee Kluser
m

From: Form48l@usac.org
Sent: Wednesday, June 29, 2016 8:40 AM
To: dkluser@ortelco.net
Subject: Form 481 Certification Confirmation

:{’ SEe s .

Form 481 Certification Confirmation

i

Congratuiations. Your filing has been successfuily certifie

Filing Number: 1

Certification Date and Time: Wed Jun 29 11:40:11 EDT 2016
Filing Created By: dkluser@ortelco.net

SAC: 532388

498 ID: 143002629

Carrier: NORTH STATE TEL CO.

Program Year: 2017

This is a systerm genarasterd email.
Please de not respond {o Lhis message.

& TO07-2015, Unbversal Jorvice Administrative Cor w, Al Righis Meserved,
USAT | 2000 L Street [w | Suike 200 | Washington, DC 200386




Online Certification System - E-File - USAC.org Page 1 of 1

Coam

USAC

Ui ! Sopvic s Acaliot b o Comg s

USAC Home  High Cost Program : Search Tools Form 431

CONFIRMATION

Congratulztions. Your diling has Yeen successisily cerlified.

Fiing 1 was successfully certified on Wed 29 Jun 16 13:27:04 AM EDT by dkluser@orteico.riet .

SAC: 532383

498 1L : 143002629

Carrier Name : NORTH STATE TEL CO.
Program Year : 2017

A confirmation email will be sent to the email address on record for your user ID. Please emaf! USAC at HCOCERTS@USAC.ORG if vou do not receive this email
within 24 hours.

Please take this quick survey and give us your thoughts! Your feedback will help improve the filing process. Take Sur__veyf

{Return to 481 Search; Print Confirmation Page!

£ 1987-2015, Universal Service Administrative Company, All Rights Reserved. ‘Website & Privacy Policies

file:///C:/Users/DEEDEE~1. MAC/AppData/local/ Temp/JPSDM4TC htm 6/29/2016



JFCC Farm 481 - Carrior Annual Reporting ;i;:mm 2066-76/014B Corirel Ne. BUSI-ORIS
Dnﬂtﬂlfegﬁqn Fearm . Iuly TE13
<010> Study Area Code 532388
<015> Study Area Name NORTH STATE TEL CO.
<020> Program Year 2017
<030> Contact Name: Person USAC should cantact ,
with questions about this data belinda Kluser
<(35> Contact Telephone Number: 5419324411 ext.
Number of the person identitied in data line <030>
<03%> Contact Email Address:

Email ot the person identified in data line <030>

dkluserzortelco. net

Form Type

54 313 and 54.422

Page 1

Page 1
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Page 5

(400} Numbser of Complaints per,000 customers FoCFeom afi
[Data collection Farm TWB Contrdl N6 ZRG0-0SBE,GaAD Control Mo 3060019
ke 2033

<010>  Study Area Code s3zaze

<015>  Study Area Name NORTH ETATR TZL o

<020>  Program Year -

<030>  Contact Name - Person USAC should contact regarding this data -

4 Contact Telephene Number - Number of person identified in data line

<035> <030> 541972441 ext

<039 Contact Email Address - Email Address of person identified in data line  axiucerserceico net
<030>
Select from the drop-dewn list to indicate how you would like to report

<400>  voice complaints {zero or greater] for voice telephany service in the prior oz feveq only fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.

<410>  Complaints per 1000 customers for fixed voice 0.0

<420>  Complaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report

<430>  end-user customer complaints (zero or greater) for broadband servicein~ Offered only fixed broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize.

<440= Complaints per 1000 customers for fixed broadhand 0.0

<450>  Complaints per 1000 customers for mobile hroadband

Page s



Page 6

{500) Complimnce With Serses Buality Standards and Conrumer Pratertion Rules B Form 481
‘Data Collection Form QMR Cortred No. S0S-UBB64IMB Control No 3060-DB18
July 203
<010>  Study Area Cade 32283
<035>  Study Area Name ¥ORTH STATE TEL 00
<020-_  Program Year 1T
<030> Contact Mama - Parson USAC should eontact regarding this data Oglinda Kluser

<0352 Contact Telephone Nurmber - Mumber of person Identified in data line <030 S913324412 eix

<D39>  Contart Emall Address - Email Address of person identified in data line <030>  dkluseriorteles nec

<5300>  Certify compliance with applicable service quality standards and consumer pratection rufes Yes

SX22BBCRS10 .pdf
<510» Descriptive document for Service Quality Standards & Consumer Protection Rules Compliance

Pege s



{600) Functipnality in Emergency $it FOC Form 481

Dbata Colleetion Form GMB Control No - 3060-0986,0MS Control Np 3060 0815
Llé‘}' 2013

<010>  Study Area Code L3238

<015>  Study Area Name NOEIR STATE TEL €2

<020> Program Year

<030> Contact Namne - Person USAC should contact regarding this data

<035> Contact Telephone Number - Number of person identiied in data line <030

<038>  Contact Email Address - Email Address of person identified in data line <030>  ikluses soeralec.nzt

<600>  Certify compliance regarding ability to function in emergency situaticns Yes

<610> Descriptive document for Functionality in Emergency Situations

ZIZNEEORALD . pAF

Fage 7

Page 7
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<010> Study Area Code 532388

<015> Study Area Name NORTH STATE TEL CO.
020> Program Year 2017

<030> Contact Name - Parson USAC should contact regarding this data Delinda Klus er

<035 Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.

<35> Contact Email Address - Email Address of person identified in data line <020 dkluser@ortelco -net

Complete the items below to note compliance with five year service quality plan {
compliance with the financial reporting requirements set forth in 47 CFR § 54.313

the documents attached below is accurate.

£3009)
{20104)
{30108}
{30124)
(30128)
{3013)

(3014)

{3015)

(3018)

(3017)

(3018)

(3019)

{3020}

(3021)

{3022)

{3023)

(3024

(3025}

{3026}

Progress Report an 5 Year Plan
Carrier certifies to 54,313(f(1)(iii)

Milestone Cartification {47 CFR § 54.313(f){1)(1)}

Flease Provide Attachment

Community Anchor Institutions {47 CFR §
54.313(f){1){ii}
Please Provide Attachment

Is your company a Privately Held ROR Carrier {47 CFR
§54.213(f){2)}
If yes, does your company file the RUS annual report

Please check these bowes to confirm that the
attached PDF, on line 3017, contains the reguired
information pursuantto § 54.313{f}{2} compliance
requires:

Electronic copy of their annual RUS reports
(Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
2nd Staternent of Cash Flows

If the response is yes on line 3014, attach your
company's RUS annual report and all required
decumentation

If the response is no on line 3014, is your company
audited?

if the response is yes on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313{f)(2}, contains:

Either a copy of their audited financial statement; ar
{2) a financial report in a format comparable ta RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinion issued by
the independent certified public accountant that
performed the company’s financial audit.

If the response is no on line 3018, please check the
boxes below to confirm your submission an ine
3026 pursuant to § 54.313(f}{2), contains:

Copy of their financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a format
comparable to RUS Operating Report for
Telecommunications Berrowers

Underlying information subjected to a review by an
independent certified public accountant

Underlying information subjected to an officer
certification.

Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet Iisting required information

Yes « Attach Certiticazion

Name of Attached Document Listing Required
Information

Wo - No New Community Anchars

Name of Attached Document Listing Required
Information
{ves/Nol ® O
{Yes/No) @ 0

Name of Attached Document Listing Required
Information

{Yes/Ne) O O

Jobo 0 oud

Name of Attached Document Listing Required
information

pursuant ta 47 CFR § 54.202(a)) and, for privately held carriers, ensuring
[f{2). 1 further certify that the information reported on this form and in

C3232H0R3010.

53123BBORI0LT. pdf

page 17
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Page 19

{8005) Rural Broadband Experiment Agditiona) Dugumantatian FUC Form 483
Bata Loflaction Barm DMB Coantral Mo, SO60-0585 /M8 Zontred No. 3060-0813
duby 2B
<010> Study Area Code 232201
<015> Study Area Name NORTH STATE TS €0
<020> Program Year 2017
<030 Contact Name - Person USAC should contact regarding this data N-lteda Klises
<0355 Contact Telephone Number - Number of person identified in data line <030> LRI e
<0339 Contact Email Address - Email Address of person identified in data line <030>  mavserosseoton net

4005 Rural Broadband Fxperirment

Authorized Rural Broadband Experiment (RBE) recipients must address t

community anchor institutions, and provide a list of Jecations where broadband has been deplayed.

Public Interest Obligations — FCC 14-98 {paragraphs 26-29, 78}
Please address Line 4001 regarding compliance with the Commission’'s public interast obligations. All RBE participants must provide a response to Line 4001.

4001. Recipient cartifies that it js offering broadband ta the identified locations meeting the requisite public

Interest obligations consistent with the cate
latency, usage capacity,

areas?

gory for which they were selected, including broadband speed,
and rates that are reasonably comparable to rates for comparable offerings in urban

Community Anchor Institutions — FCC 14-98 [paragraph 79)

4003a. RBE participants must provide the number,
which they newly deployed broadband service int
{ves — attach new community anchars, no — no ne

hames, and addresses of community anchor institutions to
he preceding calendar year. On this line, please respond
w anchors) to indicate whether this list will be provided.

If yes to 40034, please provide a rasponse for 4003B.

4003b. Provide the number, names and addresses
of community anchor institutions to which the
recipient newly began providing access to
broadband service in the preceding calendar year,

Name of Attached Document Listing Required Information

he certification for public interast obligations, provide a list of newly served

Broadband Deployment Locations — FCC 14-98 {paragraph 80)

4804a. Attach a list of geocoded locations to
which broadband has been deployed as of the
lune 1st immediately preceding the luly 1st filing

deadime for the FCC Form 481,

4004b. Attach evidence demonstrating that the
recipient is meeting the relevant public service
obligations far the identified locations. Materials
must at least detail the pricing, offered broadband
speed and data usage allowances available in the

relevant peographic area.

Name of Attached Document Listing Required Information

Name of Attached Document Listing Required Information

page 19



Page 20

Certification - Reporting Carriar FEE Form a2
Data Coflection Form OMH Contrad Ho_-30BH-098G /OME Contral Na. 3060019
luig 2013
<010>  Study Area Code 532388
<015>  Study Area Name NORTH STATE TEL CO.
<020>  Program Year 2017
<C30> Contact Name - Person USAC should contact regarding this data Delinda Xluser

<035> Contact Telephane Number - Number of person identifiad in data |ine <030> 5419324411 ext.

<03%9> Contact fmail Address - Email Addrass of person identified in data line <030> dkluseraortelos. net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER 15 FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the informatian reported on this form and in any attachments is accurate.

Name of Reporting Carrier; NORTH STATE TEL (0.

Signature of Authorized Officer;  CERTIFIED ONLINE Date ©6/25/2016

Printed name of Authorized Officer: Pelinda Kluser

Title or position of Autherized Officer;: Vice-Pres, Manager

Telephone number of Authorized Officer: 5419324411 ext.

Study Area Code of Reporting Carrier: S323se Filing Due Date for this form: 07/01/201%

Persans willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U .S.C. §5 502, 503(b}, or fine or imprisonment
under Titla 18 of the United States Code, 18 U 5.€. § 1001.

Page 20



Page 21

Certilication « Agant / Carriar
Collection Fprm

Sioraady 5
12 Congrel Mo, SU80-0886/08R Control No. 38600348
Hiy 7%

<010>  Study Area Code £32388

<015>  Study Area Name NORTH STATE TEL CO_

<020>  Program Year 2017

<030> Contact Name - Person USAC should contact regarding this data Dzlinda Kluser
5419324411 ext

<035>  Contact Telephone Number - Number of person identified in data lne <030

<03%> Contact Email Address - Email Address of person identified in data line <g20>  Gk1usergortaleo. nac

TO BE COMPLEYED BY THE REPCRTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent) is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
2gent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:

MName of Reporting Carrier:

Signature of Authorized Officer: Date:

Printed name of Authorized Officer;

Title or position of Authorized Officer:

Telephone number of Authorized Officer:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons wilifully making false statements an this form can be punished by fine ar farfeiture under the Cemmunications Act of 1534, 47 U.5.C. §§ 502, 503({b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

|, as agent for the reporting carrier, certify that 1 am authorized to submit the annual reports for universal service suppart recipients on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reporting Carrier:
Mame of Authorized Agent Firm:
Sighature of Authorized Agent or Empioyee of Agent: Date;

Name of Authorized Agent Emplayee:

Title ar position of Autharized Agent or Employee of Agent

[Telephone number of Authorized Agent or Employee of Agent:
Study Area Code of Reparting Carrier: Filing Due Date for this form:

Persons wilully making false statements an this form can be punished by fine or farfeiture under the Communications Act of 1934, 47 U.S.C, §§ 502, 503(b), or fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001.

Page 21
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L/VDF:?TI—LSTATE TELEPHONE CO.

[ ]
Ore Telephone Orive
P. O. Box 602
Mt. Vernon, Oregon 97865
(541] 932-4411

Date: June 8, 2016

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2016 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1)(i) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that North-State Telephone Co. provides High Speed Internet service to its

customers and:

* Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;

* Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;

¢ That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411.

ice-Pres, Manager

[Type text]



North-State Telephone Co.
2016
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2016 Annuai Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was
due by Rule to the requisite regulatory authorities.

North-State Telephone Co. (North-State) advises that the environment in which the Company
operates is dynamic, not static. As a result, certain network targets identified in its initial 5
Year Network Improvement Plan, filed in 2014, may be modified in response to regulatory
decisions that have been subsequently adopted, and as their implication upon the Company’s
financial viability in providing the required services and service leve] quality became known.

Modifications to the network plan may aiso have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as availabie for the period up to
this filing, North-State has received a total of $1 :236,150 for 2015 (as of 06/09/16). The
breakdown of the funding for the year is:

$808.203 High Cost Loop Support
- $ 67,296 Connect America Fund-Intercarrier Compensation Support
- $360,612 Interstate Common Line Support
- 3 39 Safety Net Additive

Universal Service Support funds are used to: [) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized

serving area.

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

G23DATAME ) FOR 2017 PROGRAM vEAR1016s NARRATIVE-North-State.docx



operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount.

The proportionate share of USF expenditures in 2015 for CAPEX was $239.796 (16%); for
OPEX $1,233,184 (84%)).

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. In terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so

noted.

PROGRESS REPORT

2015

Vehicles: In 2015 the Company planned to replace one service truck. Because the Company’s
service area is so large, by necessity significant miles (an average of 30,000 annually) are put on
service trucks in order to serve subscribers. To ensure the safety of empioyees as well as
ensuring serviceable vehicles, the Company replaces most fleet vehicles every six years. The cost

of the vehicle was $41,783.

Upgrade Switch and Network: The switch cards allow for more functionality, ease of software
upgrades and increased capacity. The virtualization of the network allows for increased service
quality. In the event of an emergency, staff technicians can access the network from anywhere to
resolve the issue quickly. The cost of these upgrades was $76,195

Network Fiber Overblow: In order to increase network capacity additional fiber was necessary.
Additional fiber was placed into existing conduit to add capacity. The cost of this project was

$121.818.

GAZIDATAMEI FOR 2017 PROGRAM YEAR20ts NARRATIVE-North-State.docx
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510

Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 532388

Study Area Name North-State Telephone Co
Program Year 2017

Contact Name Delinda Kluser

Contact Telephone Number 541532 4411

Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice and Broadband

North-State Telephone Co. complies with the requirements of 47 CFR Part 64 Subpart U.
Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

North-5tate Telephone Co. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecornmunications Utilities.

Broadband
North-State Telephone Co follows the service standards noted in NECA Tariff #5 and is committed to

provide the highest quality service to its broadband customers,
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1200

Terms and Conditions for Lifeline

Customers

Study Area Code 532388

Study Area Name NORTH-STATE TELEPHONE CO
Program Year 2017

Contact Name DELINDA KLUSER

Contact Telephone Number 541 932 441:

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges
Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifefline subscribers have an unlimited number of local calling minutes. As
for toll, lifeline subscribers, similar to every North-State Telephone subscriber, are free to choose their
own toll usage plans through IXCs that serve North-State Telephone Co.



NORTH-STATE TELEPHONE CO.
[ )
/-_\ One Telephone Drive

P. O. Box B09
Mt. Vernon, Oregon 97865
(541) 932-4411

Date: June 8, 2016

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2016 Annual Report, Form 481 for High-Cost Recipient
54.313(N)(1)(i) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that North-State Telephone Co. provides High Speed Internet service to its

customers and:

* Has taken reasonable steps to provide upon reascnable request broadband service at actual
speeds of 10 Mbps downstream/| Mbps upstream;

* Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;

¢  That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411.

tlinda Kluser
ice-Pres. Manager

[Type text)
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OPERATING REPORT FOR Nerth-State Telephone Co.
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS-Subamn repurt to RUS within 30 days afivr close of the period. PERIOD ENDING BORROWER DESIGNATION
Foer detaded instrictions, see RUS Bulletn 1744-2, Report i whole dollars only. December, 2015 ORO532
CERTIFICATION

have n fuifilled in ag material resp
: specificaliy descrived in the Telecom Opsrating Repon
k—k/\ 2. (a
i DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS® EQUITY PRIOR YEAR | END OF PERIOD
CURRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents 4,049,618 805, 606]25. Accounts Payable 100, 211 92,159
2. Cash-RUS Consiniction Fund [26. Notes Payahe
3. Aftiliates. 27. Advance Bilings and Payments 30,060 30,060
a, Telecom, Accounls Receivable 35,104 31, 63823, Customer Daposits 1,365 2,105
b_Otner Accounts Receivable 2 28, Cument Mat, L/T Debt 472,584 489,011
¢. Notes Recelvable 3. Current Mat. L/T Dett-Rur. Dev.
4. Non-Affilisles: 31, Current Mal.-Capital L easas
&. Teiecom, Accounts Receivable 32. income Taxes Accrued
b Other Accounts Recaivabla 116,918 273, 957133 Qther Taxes Accrued 82,960 79,340
¢. Notas Receivable G 34. Other Gurrent Liabilities
5._interssl and Cividends Receivable 0 35._Total Current Liabilities (25 thry 34) 697,180 592,675
5. Material-Regulated LONG-TERM DEBT '
7. Material-Nonreguisiad 369 437/36. Fundec Dett-RUS Noles €,75%9,380) 6,330,220
8. Prepayments 104,180 41, 02637, Funded Debl-RTB Notes
9. Other Cutrent Assets 38. Funded Dabi-FFB Noles
[10. Total Currsnt Axsets (1 Thru 8} 4,306,189] 1,252,724[38. Funded Debt-Cther
NONCURRENT ASSETS ' 40._Funded Debt-Rural Develsp, Loan
11._Invasimenlin Afi¥ated Companies . 41, Premium (Discount} on LIT Dabt
2. Rursl Cevelopment 6,519,687) 6,519,386042 Reacquired Debt
b. Noarural Development [43. Obligations Linder Capital Lease 104,348 91,761
12. Oiher Investments 44. Adv. From Affliated Comaanies 2,603,798) 2,603,798
a. Rural Davelosment 45._Other Long-Term Debt 4,174,019] 1,091,129
b. Nonrural Devesopment 11,600 11,000446. Total Long-Term Debt (38 theu 45) 13,641,538 20,116,908
13. Nonregulated Investments 85,026 36, 10530THER LIAB. & DEF CREDITS
i4. Other Noncument Assets 7._Other Long-Terrn Liabilties 42,839 192,740
15, Deferred Charges 48. Other Defarred Credils 1,372,380] 1,340,276
18. Jursdiclions! Diflerences 49, Other Jurisdictional Diffarences
17._Total Noncurrent Assets (11 thru 18) 6,615,703) €,566,491)50. Total Other Lisbikties and Dtemed Cradits (47 thny 49 1,415,222 1,533,016
PLANT, PROPERTY, AND EQUIPMENT EQUITY
18. Telacom, Plant-in-Servce 12,959,962) 12,299, 755]51. Cap. Stock Outstand. & Subscribed 1,251,9010] 1,251,010
19. Property Hetd for Future lse 52, Additionai Pald-in-Capital 2,150 2,150
20. Piant Under Construction 53, Treasury Stack {1,347,8503]i1,347,850)
21. Plarl Adj., Nonop. Piant & Goodwill 54. Membarship and Cap. Certificaies
22. Less Accumulated Depreciation 4,259,219 4,712, 515}55. Other Cagital
23 Nt Plant (18 thru 21 jess 22) 7.800,743] 7.587,243]56. Patronage Capital Cradits
24. TOTAL ASSETS (10+17+23) |57. Retsined Eamings or Margins 3.063,380| 3,158,549
hﬂ- Total Equity (51 thru 57) 2,968,690 3,063,859
59. TOTAL LIABILITIES AND EQUITY (35+48+50+58)
18,722,635| 15,406,458 18,722,635] 15,406,458

Total Equity = 19.85% % of Total Assats
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USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR

OR0G532

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS- See RUS Bulletin 1744-2

PERIOD ENDING

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

HEM PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 104,842 99,920
2. Network Access Services Revenues 1,716,916 1,749,391
3. Long Distance Network Services Revenues
4. Camier Billing and Collection Revenues 5,326 10,086
5. Miscellaneous Revenues in, 634 180,795
6. Uncollectible Revenues 485 654
7._Net Operating Revenues {1 thru § less 6) 1,861,303 2,039,538
8. Plant Specific Operations Expense 205,252 242,583
9. Plant Nonspecific Operations Expense (Excluding Depreciation &. Amortization}) €6,094 59,274
10. Depreciation Expense 448,250 453,295
11. Amerlization Expense
12 Customer Operations Expense 34,380 31,638
13. Corperate Operations Expense 377,181 446,092
14. Total Operating Expenses {8 thru 13) 1,131,167 1,233,182
15. Operating income or Margins (7 less 14) 730,136 805,416
16 Other Operating Income and Expenses 1,006 1,084
17 Stafe and Local Taxes 6,534 13,707
18. Federal Income Taxes 98, 995 117,398
19. Other Taxes 144,057 121, 991f
20. Total Operating Taxes (17+18+19) 249,986 253,096
21. Net Operating income or Margins (15+16-20) 481,156 554,404
22, interest on Funded Debt 452,683 596,318
23, Interest Expense - Capital Leases
24. Other Inferest Expense N
25. Allowance for Funds Used During Construction
26. Total Fixed Charges {22+23+424-25) 452,684 596,318
27. Nonoperaling Net income 190,796 213,387
28. Extraordinary ltems
29. Jurisdictional Differences
36. MNonreguiated Net Income (64, 464) (76,304)
31. Total Net Income or Margins {21427+28+28+30-26) 154, B804 95,169
32. Total Taxes Based on Income 108,797 135 670
33. Retained Eamings or Margins Beginning-of-Year 2,908,577 3,063,380
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared {Common})
36. Dividends Declared (Preferred)
37. Other Debils Year-to-Date 1
38. Transfers lo Patronage Capital
38. Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)] 3,063,380 3,158,543
40. Patronage Capital Beginning-of-Year
41. Transfers {o Patronage Capital
42. Patronage Capital Credits Retirsd
43. Patronage Capital End-of-Year (40+41-42) 0 Q
44. Annual Debt Service Payments 870,993 4,138,980
45. Cash Ratio [{14+20-10-11}/ 7] 0.5012 D.5065
46. Operating Accrual Ratio [{14+20+28) / 7 0.9852 1.0211
47  TIER [(31+26) / 26) 1 2420 1.1536
48. DSCR [{31+26+10+11) / 44] 1.2121 0.2766
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USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
OR0532

PERIOD ENDED
Decamber, 2015

Part C, SUBSCRIBER (ACCESS LINE), ROUTE MILE. & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS {ACCESS LINES) 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
(including fiber)
{a} (b} (a) { [e) {2 {6)
Dufur 17.40 12.45 87 300 387 20.22 179.64
MobileWirelgss [i]
Route Milcage 0.00 0.00
Qutside Exchange
Area
Total 7] 300] an7 320.22 178.64

1]

No. Exchanges




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORRDWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
CRO532

PERICD ENDED
December, 2015

4. BROADBAND SERVICE

Part C. SUBSCRIBER (ACCESS LINE). ROUTE MILE; & HIGH SPEED DATA INFORMATION

Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines [ No Of Broadband Number Of Advertised Advertised Price Per Month | Slandalone/Pekg Type Of
with BB Subscribers Subsenbers Download Rate Uplaad Tethnology
availaple {Kbps} Rate (Kbps)
a} {b) (c) ()] {e) in {0 {g
Dufur 400 273 481512 256 29.95] StandAtone Fiber ta the
Home

Tolal 400 273




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

ORDS532
PERIOC ENDING
December, 2015

INSTRUCTIONS- See RUIS Bullotin 1744-2

PART D. SYSTEM DATA

| Mo. Plant Employees

2. No. Other Emplovies

3. Square Miles Sened

4 Access Lines per Square Mile

5. Subscnibers per Roule Mile

1. 1] iz3 .20 1.21
PART E. TOLL DATA
1. Study Area D Code(s} 2. Types of Tol Setlemerts [Check one)

a.532388 Intersiate: D Average Schedule Cost Basis

b.

2 Intrastate: I:l Avarage Schedule Cost Basis

d.

a.

i

-

h.

i

_—
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended
2. Other Long-Term Loan Funds Expanded 41,783
3. Funds Expended Under RUS Interim Approval
4. Other Shont-Term Loan Funds Expended
5. General Funds Expended (Other than Interim} 1%8,0613
6. Salvagad Malerials
7. Conlribution in Aid to Construction
8. Gross Additions to Telecom. Plant (1 thru 7} 239,796
PART G. INVESTMENTS IM AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS investment lncomeflLoss {nuestment inceme/Loss Currant
This Year This Year To Date To Date Balance
) 1Y) ) ) [ @

1._Investment in Affiliated Companies - Rural Development (302) 6,423,585 95,787 6,519,386
2. Investment in Affilistad Companies - Nonrural Developmeni

Page 5 of &




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OR0332

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2015

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory authority

with junsdiction over 1ke provision of telephone services? {Check one) YES D NO
EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles 10.00%
2. Land and support assets - Aircraft
3. _Land and support assets - Special purpose vehicles
4. Land and support assets - Garage and other work equipment R0
5. _Land and support assets - Buildings 3.10%
6. Land and support assets - Furniture and Office equipment §.30%
7._Land and support assets - General purpose computers 14 .30%
8. _Central Office Switching - Digital 12 30%
8. _Central Office Switching - Analog & Electro-mechanical
10. Central Office Switching - Operator Systems
11, Central Office Transmission - Radio Systems
12. Central Office Transmission - Circuit equipment 9.10%
13. informnation origination/termination - Station apparatus
14._Information arigination/termination - Customer premises wiring
15._Information origination/termination - Large private branch exchanges
16. Informalion crigination/termination - Public telephone terminal equipment
17._Information originationftermination - Other terminal equipment
18. Cable and wire facilities - Poles 5 .60%
19. Cabie and wire facilities - Aerial cable - Metal 6 00%
20. _Cable and wire facilities - Aerial cabie - Fiber
21._Cable and wire facilities - Underground cable - Matal
22. Cable and wire facilities - Underground cable - Fiber 5.30%
23. Cable and wire facilities - Buried cable - Metal 4.60%
24, Cable and wire facilities - Buried cable - Fiber 4 BD%
25. Cable and wire facilities - Conduit systems 2.10%
26. Cable and wire facilities - Other

Page 6 of 6



USDA-RUS BORROWER DESIGNATION
CRO532

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2015

INSTRUCTHONS — See help in the online application.

PART | = STATEMENT OF CASH FLOWS

1. Beginning Cash {Cash and Equivalents plus RUS Construction Fund) 4,049,618
CASH FLOWS FROM OPERATING ACTIVITIES
2.  NetIncome 95,189
Adjustments 1o Reconcile Net income fo Net Cash Provided by Operating Activities
3 Add: Depreciafion 453,295
4. Add: Amortization 0
5. Other (Explain)
Rounding error 1
Changes in Operating Assets and Liabilities
6. Decrease/{Increase) in Accounts Receivabie (153,633)
7. Decrease/{Increase) in Materials and Inventory {68)
8.  Cecrease/{increase) in Prepayments and Deferred Charges 63,154
9. Decreasel{Increase) in Other Current Assets 0
10 Increasef(Decrease) in Accounts Payable (8,052)
11 Increase/(Decrease) in Advance Billings & Payments 0
12, Increase/{Decrease) in Other Current Lizbilities [13,620)
13.  Net Cash Provided{Used) by Operations 436,246
CASH FLLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(increase) in Notes Receivable Q
15.  Increase/{Decrease) in Notes Payable 4
18.  Increasef(Decrease) in Cuslomer Deposits 740
17.  Net Increase/(Decrease) in Long Term Debt (Including Current Maturities) (3,508,201)
18.  Increase/{Decrease) in Other Liabilities & Deferred Credils 117,787
19. _ Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0
20.  Less: Payment of Dividends 0
21 Less: Patronage Capital Credits Retired 0
22, Other {Explain)
23.  Net Cash Provided/{Used) by FInancing Actlvities (3,389,674)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures {Property, Plant & Equipment) (239,796)
25.  Other Long-Term Investments 45,212
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
28.  Net Cash Providedi{Used) by Investing Activities {150, 584)
29.  Net Incroase/{Decrease) In Cash {3,144,012)
30. Ending Cash 905, 606

Revision Date 2010




